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'~ddress of Hon. Joseph P. Kennedy, Chairman of 

Securities and ~xchange Commission, at Union 
League Club of Chicago, Ill., February 8, 1935 

Chicago should have an especial interest in the Securities and 
Exchange Commission. The legislation which created it was the 
fruition of philosophy expounded in the first instance by meal like 
your own lamented Melvin Traylor, whose insistent indictme~its of 
senseless and excessive stock-market speculation gave shape ant1 sub- 
stance to an enlightened public opinion that demanded Federal regu- 
lation of securities and of security exchanges. 

The essence of Mr. Traylor's cfiticism was that the speculation of 
the late twenties was needless. This speculation and the consequent 
manipulation were decisive factors in the creation of our Commis- 
sion for the protection of the public. Congress intended to regulate, 
not to destroy the securities business. The aim of the Securities and 
Exchange ~bmmission is to exert its every effort in behalf of the 
restoration and preservation of sanity in the security business. We 
hope to interpret the Securities Act of 1933 and the Securities Ex- 
change Act of 1934 so that no one will be asked to assume unrc, won-  - 
able burdens when issuing new securities, and no one will be hampered 
by unreasonable regulations when trading in  those securities once 
they have been issued. 

Our system of government was founded to encourage, not to limit, 
the expansion of honest business; not to prosecute honest business 
but to defend it. 

The senseless, vicious, fraudulent activities which Melvin Traylor 
deplored must be eradicated, and the necessary, legitimate, and useful 
activities will be encouraged to the end that profitable enterprise 
shall again become a commonplace in American business. 

Because of the complexities involved in this far-reaching security 
legislation, great discretionary power was lodged with the Commis- 
sion to supplement the legislation in the important phases of admin- 
istration. 

Congress had to give flexibility and adaptability to a law which 
regulated such a vast and complicated business. I n  thest: very 
qualities we find considerable amount of safety. I n  spite of changes 
the Commission is empowered to have its rules fit the needs of public 
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